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27.01 DEFI NI TI ONS

In addition to those ternms defined in Appendix A of this Code,
the following ternms shall have the follow ng neanings in this
Chapter:

Cabl e service: As defined in 47 U. S.C. § 522(6).

Comm ssion: The Illinois Commerce Comm ssion.
Gross revenues: All consideration of any kind or nature,
i ncluding, without limtation, cash, credits, property and in-

ki nd contributions received by the holder for the operation of a
cable or video systemto provide cable service or video service
within the holder’s cable service or video service area within
the Village.

1. Gross revenues shall include the follow ng:
A. Recurring charges for cable or video service.
B. Event - based charges for cable service or video
service, including, but not limted to, pay-per-

vi ew and vi deo- on-demand char ges.

C. Rental of set top boxes and other cable service or
vi deo service equi prment.

D. Service charges related to the provision of cable
service or video service, including but not
limted to activation, installation and repair
char ges.

E. Adm ni strative charges related to the provision of
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cabl e service or video service, including but not
limted to service order and service term nation
char ges.

Late paynent fees or charges, insufficient funds
check charges and other <charges assessed to
recover the <costs of collecting delinquent
paynment s.

A pro rata portion of all revenue derived by the
hol der or its affiliates pursuant to conpensation
arrangenents for advertising or for pronotion or
exhi bition of any products or services derived
from the operation of the holder’s network to
provi de cabl e service or video service within the
Village. The allocation shall be based on the
nunber of subscribers in the Village divided by
the total nunber of subscribers in relation to the
rel evant r egi onal or nati onal conpensati on
arrangenent .

Conmpensation received by the holder that is
derived from the operation of the holder’s
network to provide cable service or video service
W th respect to conm ssions that are received by
t he hol der as conpensation for promotion or
exhi bition of any products or services on the
hol der’s network, such as a “home shopping” or
simlar channel, subject to paragraph 1-H herein.

In the case of a cable service or video service
that is bundled or integrated functionally with
ot her services, capabilities or applications, the
portion of the holder’s revenue attributable to
the other services, capabilities or applications
shall be included in the gross revenue unl ess the
hol der can reasonably identify the division or
exclusion of the revenue from its books and
records that are kept in the regul ar course of
busi ness.

The service provider fee permtted by 220 ILCS
5/ 21-801(b).
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Gross revenues do not include any of the follow ng:

A Revenues not actually received, even if billed,
such as bad debt, subject to 220 ILCS 5/21-
801(c)(1)(vi).

B. Refunds, discounts or other price adjustnents
t hat reduce the anmobunt of gross revenues received
by the hol der of the state-issued authorization
to the extent the refund, rebate, credit or
discount is attributable to cable service or
vi deo servi ce.

C. Regardl ess of whether the services are bundl ed,
packaged or functionally integrated with cable
service or video service, any revenues received
from services not classified as cable service or
video service, including, wthout Ilimtation,
revenue received fromtel econmuni cati on servi ces,
information services or the provision of
directory or Internet advertising, including
yel | ow pages, white pages, banner adverti senent
and el ectronic publishing or any other revenues
attributed by the holder to non-cable service or
non-vi deo service in accordance with the hol der’s
books and records and records kept in the regul ar
course of business and any applicable | aws,
rul es, regulations, standards or orders.

D. The sale of cable services or video services for
resale in which the purchaser is required to
collect the service provider fee from the
purchaser’s subscribers to the extent the
purchaser certifies in witing that it wll
resell the service within the Village and pay the
fee permtted by 220 ILCS 5/21-801(b) wth
respect to the service.

E. Any tax or fee of general applicability inposed
upon the subscribers or the transaction by a
city, state, federal or any other governnental
entity and coll ected by the hol der of the state-
i ssued authorization and required to be remtted

to the taxing entity, including sales and use
t axes.
F. Security deposits collected from subscri bers.
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G Amount s paid by subscribers to “honme shoppi ng” or
simlar vendors for merchandi se sold through any
home shopping channel offered as part of the
cabl e service or video service.

3. Revenue of an affiliate of a holder shall be included
in the calculation of gross revenues to the extent the
treatnment of the revenue as revenue of the affiliate

rather than the holder has the effect of evading the
paynment of the fee permtted by 220 ILCS 5/21-801(b)
whi ch woul d ot herwi se be paid by the cable service or
vi deo servi ce.

Hol der: A person or entity that has received authorization to
offer or provide cable or video service from the Conm ssion
pursuant to 220 ILCS 5/21-401

Service: The provision of “cable service” or “video service” to
subscri bers and the interaction of subscribers with the person
or entity that has received authorization to offer or provide
cabl e or video service fromthe Comm ssion pursuant to 220 ILCS
5/ 21-401.

Service provider fee: The amount paid under this Chapter and 220
| LCS 5/21-801 by the holder to a Village for the service areas
within its territorial jurisdiction.

Vi deo service: Video progranm ng and subscriber interaction, if
any, that is required for the selection or use of such video
programm ng services, and which is provided through wreline
facilities |l ocated at least in part in the public right-of-way
w thout regard to delivery technology, including |Internet
prot ocol technology. This definition does not include any video
programm ng provided by a commercial nobile service provider
defined in 47 U S.C. 8332(d) or any video programm ng provided
solely as part of, and via, service that enables users to access
content, information, electronic mail or other services offered
over the public Internet.

27.02 CABLE/ VI DEO SERVI CE PROVI DER FEE | MPOSED

A. FEE IMPOSED:. A fee is inposed on any holder providing
cabl e service or video service in the Vill age.

B. AMOUNT OF FEE: The ampunt of the fee inposed shall be 5
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percent of the holder’s gross revenues.

C. NOTICE TO THE VILLAGE: The holder shall notify the
Village at | east 10 days prior to the date on which the hol der
begins to offer cable service or video service in the Village.

D. HOLDER S LIABILITY: The holder shall be liable for and
pay the service provider fee to the Village. The holder’s
liability for the fee shall comence on the first day of the
cal endar nonth foll ow ng 30 days after recei pt of the ordi nance
adopting this Chapter by the holder. The ordi nance adopting this
Chapter shall be sent by first class nmail, postage prepaid, to
the address listed on the holder’s application notice sent
pursuant to 220 ILCS 5/21-401(b)(6) to the Vill age.

E. PAYMENT DATE: The paynent of the service provider fee
shall be due on a quarterly basis, 45 days after the cl ose of
the cal endar quarter. If mailed, the fee is considered paid on
the date it 1is postmarked. Each paynent shall include a
st atenment explaining the basis for the cal culation of the fee.

F. EXEMPTION: The fee inposed does not apply to existing
cabl e service or video service providers that have an existing
franchi se agreenent with the Village in which a fee is paid.

G CRED T FOR OTHER PAYMENTS: An incunbent cable operator
that elects to term nate an existing agreenment pursuant to 220
| LCS 5/21-301(c) with credit for prepaid franchise fees under
t hat agreenment may deduct the amount of such credit from the
fees that operator owes under Section 27.02-B.

27.03 APPLI CABLE PRI NCI PLES

Al'l determ nations and cal cul ati ons under this Chapter shall be
made pursuant to generally accepted accounting principles.

27.04 NO | MPACT ON OTHER TAXES DUE FROM HOLDER

Not hing contained in this Chapter shall be construed to exenpt a
hol der from any tax that is or may |ater be inposed by the
Village, including any tax that is or may later be required to
be paid by or through the holder with respect to cable service
or video service. A state-issued authorization shall not affect
any requirenment of the holder with respect to paynment of the
Village’'s sinplified nunicipal teleconmunications tax or any
other tax as it applies to any tel ephone service provided by the
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hol der. A state-issued authorization shall not affect any
requi rement of the holder with respect to paynent of the | ocal
unit of government’s 911 or E911 fees, taxes or charges.

27.05 AUDI TS OF CABLE/ VI DEO SERVI CE PROVI DER

A. AUDI T REQUI REMENT: The Village will notify the hol der of
the requirenents it inposes on other cable service or video
service providers to submt to an audit of its books and
records. The hol der shall conmply with the sane requirenents the
Village inposes on other <cable service or video service
providers in its jurisdiction to audit the holder’s books and
records and to reconpute any amounts determ ned to be payable
under the requirenments of the Village. If all |ocal franchises
between the Village and cable operator term nate, the audit
requi renents shall be those adopted by the Village pursuant to
the Local Governnent Taxpayers’ Bill of R ghts Act, 50 ILCS 45/1
et seq. No acceptance of anpunts remtted should be construed as
an accord that the ampunts are correct.

B. ADDI TI ONAL PAYMENTS: Any additional amunt due after an
audit shall be paid within 30 days after the Village's
subm ssion of an invoice for the sum
27.06 LATE FEES, PAYMENTS

All fees due and paynents which are past due shall be governed
by ordinances adopted by the Village pursuant to the Local
Gover nment Taxpayers’ Bill of Rights Act, 50 ILCS 45/1 et seq.

Est abl i shed Decenber 13, 2007
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